PS 352 Public Finance    
Dr. Van Tassell    fall 2005
   Office Hours: m-f 9-10
"Taxes should be continued by annual or biennial reeactments,

because a constant hold, by the nation, of the strings of

the public purse is a salutary restraint from which an honest

government ought not wish, nor a corrupt one to be permitted,

to be free."

-- Thomas Jefferson (letter to John Wayles Eppes, 24 June 1813)

COURSE DESCRIPTION
This course will cover concepts related to the economics of public finance as well as financial management of government and nonprofit organizations. The emphasis will be on economic theory and its relationship to public sector analysis, budgeting formats, cash management, revenue and expenditure forecasting, tax polices, and fiscal planning.

TEXT: Economics of the Public Sector,3rd ed., Joseph E. Stiglitz

COURSE STRUCTURE: 

1. Exams: There will be 2 exams, plus a final.

4. Written Assignments:
Each student will be required to participate in a budget analysis project. Additional information regarding this project will be provided in class.

5. Grading: Exams         2 X 100            200

            Budget Analysis Project          100


  Attendance & Participation        50               

  Final Exam                       100
                                 TOTAL:      450
6. Extra Credit Work: Students may do a book report for extra credit. Up to 7% of the total points identified in section 5 above can be earned doing extra credit. You must have the book approved by the instructor. Additional information will be provided during class.


TENTATIVE READING AND EXAM SCHEDULE
Aug 30- Sept2
Ch 1, The Public Sector in a Mixed Economy



Ch 2, The Public Sector in the United States

Sep  6- 9
Ch 3, Market Efficiency



Ch 4, Market Failure



Ch 5, Efficiency and Equity

    12-16


19-23
Ch 6, Public Goods and Publicly Provided Private Goods

Ch 7, Public Choice

    26-30 
Ch 8, Public Production and Bureaucracy

 

Ch 9, Externalities and the Environment

EXAM # 1

Oct  3- 7 
Ch 17, Introduction to Taxation



Ch 18, Tax Incidence

10-14   Ch 19, Taxation and Economic Efficiency

Ch 20, Optimal Taxation

17-18 SEMESTER BREAK

24-28
Ch 21, Taxation of Capital

Ch 22, The Personal Income Tax

31-Nov 4
Ch 23, The Corporation Income Tax

Ch 24, A Students Guide to Tax Avoidance

Nov   7-11 
Ch 25, Reform of the Tax System

EXAM # 2

     14-18
Ch 10, The Analysis of Expenditure Policy



Ch 11, Cost-Benefit Analysis 

    21-22
Ch 12, Health Care

Ch 13, Defense and Technology

23-25 SEMESTER BREAK
    28-Dec 2
Ch 14, Social Insurance

Dec  5- 9
Ch 15, Welfare Programs and the Redistribution of Income

     3- 7
Ch 16, Education



Ch 26, Fiscal Federalism

 12-13
Ch 27, State and Local Taxes and Expenditures

Ch 28, Deficit Finance

      14 READING DAY

   15-20 FINAL EXAMS

